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| BILL NO. R-89-06- 2 of 


RESOLUTION NO. R- y Í -(f 
A RESOLUTION FINDING, DETERMINING AND 
RATIFYING AN INDUCEMENT RESOLUTION OF 


| THE FORT WAYNE ЕСОМОМІС DEVELOPMENT 
|| COMMISSION AUTHORIZING THE ISSUANCE 





AND SALE ОЕ $5,000,000.00 ECONOMIC 
REVENUE BONDS ОЕ THE CITY ОЕ FORT 
WAYNE, INDIANA, FOR THE PURPOSE OF 
INDUCING THE APPLICANT, MULLINIX 


| PACKAGES, INC. ТО PROCEED WITH THE 








ACQUISITION, CONSTRUCTION AND 
EQUIPPING OF THE PROJECT. 


is authorized by I.C. 36-7-11.9 and 12 (the "Act") to issue 


| 
| WHEREAS, the City of Fort Wayne, Indiana (the "Issuer") 
| 
| revenue bonds for the financing of economic development 


| facilities, the funds from said financing to be used for the 


acquisition, construction and equipping of said facilities, 
and said facilities to be either sold or leased to a company 
or directly owned by a company; and 

WHEREAS, Mullinix Packages, Inca: an Indiana 
corporation (the "Applicant"), has advised the Issuer that is 
proposes that the Issuer lend proceeds of ап economic 


development financing to the Applicant for the construction of 


| an approximate 30,000 square foot addition to its existing 


manufacturing facility and the acquisition of machinery and 
equipment, to be used in the manufacturing of plastic 
containers, located at 3511 Engle Road, in the City of Fort 
Wayne, Indiana ("Project"); and 


WHEREAS, the diversification of industry and increase 


| in job opportunities (approximately 45 new jobs by the end of 


the first year of operation) to be achieved by the acquisition 
and construction of the Project will be of public benefit to 
the health, safety and general welfare of the Issuer and its 
citizens; and 


WHEREAS, it would appear that the financing of the 


| Project would be of public benefit to the health, safety and 


general welfare of the Issuer and its citizens; and 
WHEREAS, it is tentatively found that the acquisition 


and construction of the Project will not have an adverse 


«c o -10 л ы G м н 
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| PAGE 2 
| 


| competitive effect оп any similar facility already constructed 





| operating in Fort Wayne, Indiana; 
NOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF 
THE CITY OF FORT WAYNE, INDIANA, AS FOLLOWS: 


SECTION 1. The Common Council of the City of Fort 


Wayne finds, determines, ratifies and confirms that the 
| promotion of diversification of economic development and job 


opportunities in and near Fort Wayne, Indiana, is desirable to 





| preserve the health, safety and general welfare of the 





citizens of the Issuer; апа that it is in the public interest 
that the Commission and the Issuer take such action as they 
|lawfully may to encourage economic development, 


diversification of industry and promotion of job opportunities 


in and near the Issuer. 

| SECTION 2. Тһе Common Council of the City of Fort 
| Wayne approves, determines, ratifies and confirms that the 
| issuance and sale of economic development revenue bonds in an 
| amount of no more than $5,000,000.00 of the Issuer under the 
| Act for the lending of the proceeds of the revenue bonds to 
| the Applicant, for the acquisition, construction and equipping 


of the Project will serve the public purposes referred to 





| 

| above, in accordance with the Act. 

| SECTION 3. In order to induce the Applicant to proceed 
| with the acquisition, construction and equipping of the 
"ызы; the Common Council of the City of Fort Wayne hereby 
| approves, determines, ratifies and confirms that (i) it will 
| take or cause to be taken such actions pursuant to the Act as 
| may be required to implement the aforesaid financing, or ав it 
| may deem appropriate in pursuance thereof; provided that all 
| of the foregoing shall be mutually acceptable to the Issuer 
and the Applicant; and (ii) it will adopt such ordinances 
| and resolutions and authorize the execution and delivery of 
such instruments and the taking of such action as may be 
necessary and advisable for the authorization, issuance and 


sale of said economic development revenue bonds; and that the 
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aforementioned purposes comply with the provisions of I.C. 36- 
7-11.9 and 12; and (iii) it will use its best efforts at the 
request of Applicant to authorize the issuance of additional 


bonds for refunding and refinancing the outstanding principal 


| amount of the bonds, for completion of the Project and for 


additions to the Project, including the costs of issuance 
(providing that the financing of such addition or additions to 
the Project is found to have a public purpose (as defined I.D. 


36-7-12-1) at the time of authorization of such additional 


| bonds), and that the aforementioned purposes comply with the 


| provisions of I.C. 36-7-11.9 and 12. 


SECTION 4. А11 costs of the Project incurred after the 
adoption of this inducement resolution, including 
reimbursement or repayment to the Applicant of moneys expended 
by the Applicant for planning, engineering, interest paid 
during construction, underwriting expenses, attorney and bond 
counsel fees, acquisitions and equipping of the Project will 
be permitted to be included as part of the bond issue to 
finance the Project, and the Issuer will lend the proceeds 
from the sale of the bonds to the Applicant for the same 
purposes. Also, certain indirect expenses, including but not 
limited to, planning, architectural work and engineering 
incurred prior to this inducement resolution will be permitted 
to be included as part of the bond issue to finance the 


Project. 


e 2 ) 5 
22 : 2 
Councilmember A 





APPROVED AS TO FORM 
AND LEGALITY 


КИР А 


J. Timothy McCaulay, City Attorney 





Read the first time in full and on motion by 2 FIM 
seconde ty Сао , and duly = oted заа бу cc 


title anc -eferred to the Co Je manere 
į ° igation) апа rubiic Hearing to Бе 2-20 after 


ue legal notice, at the Council Conference Room 128, City- nty Building, 

Fort Wayne, Indiana, on , дау 

of P т eb "n eres. 
DATED: icu 7-07 ° 


Read the third time in full and.on motion by 




























seconded by ; and duly adopted, pl on its 

passage. PASSED lest by the following vote: p 
AYES NAYS ABSTAINED ABSENT 

TOTAL VOTES 4 

BRADBURY 22 

BURNS < 

EUnmowos us a TENER = s= 

GiaQUINTA 2d 

HENRY a 

LONG e 

REDD Z 

SCHMIDT ж 

STIER 

TALARICO i 


iwan, 2-//% P; 


SANDRA E. KENNEDY, CITY CLERK 


Passed and adopted by the Common Council of the City of Fort Wayne, 


Indiana, as (A PPROPRIATION) 


(SP E RESOLUTION NO. Q == 272 


кле 272. 


Presented by me to the Mayor of th City of Fort Wayne, Indiana, on 
the LR A day of ` , 1977, 


at the hour of Z ao 






ATTEST SEAL 









SANDRA E. KENNEDY, CITY CLERK PRESIDING OFFICER 













-M.,E.S.T. 





SANDRA E. KENNEDY 


Approved and signed by me this u, day of 


19 €S , at the hour of Э.З» o'er Y z Mog EST. 
QUAM 


PAUL HELMKE, MAYOR 


| Í My 30 1989 


APPLICATION 
TO ECONOMIC, 
FORT WAYNE, INDIANA, ECONOMIC DEVELOPMENT COMMISSION DEVELOPMEN 
FOR 


ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


A. GENERAL INFORMATION: 


Ts Applicant's Name: 


ullini 


2. Address ОҒ applicant's principle office and place of 
business: 


21112811 eng ie ваай 


Fort Wayne, Indiana 46909 . 





yeu RII ee иок UU а 
Rie Name of contact person for additional information and 


notices: 
William F. Kruse 





4. Address of contact person: 
3511 Engle Road 





Fort Wayne, Indiana 46809 











б Phone number of contact person: 
( 219 ) 747-3149 








B. PROJECT INFORMATION: 





6. What іс, the proposed amount of the bond issue? 
(include cost of project plus issuane cost of bonds) 


$ 5,000,000.00 





(fis Provide a brief description of the project: 
See attached Exhibit "D" = 

















10. 


11. 


12. 


Itemize the use of the bonds by expenditure category. 


ITEM 2 EXPENDITURES 





See attached Exhibit "D" 




















If the proceeds of the bond issue are not sufficient to 
complete the proposed project, itemize the additional 
amount of funds which will be necessary and indicate 


the source of such funds: 

hed Exhihit "D" fi 5 TT. e } 
purchased from bond issue proceeds, апа the additional funds 
necessary to complete the project. These additional funds will 


Бе generated from the Company's operating cash flow which should 
exceed $1,000,000 per year. 





Where is the proposed project to be located? (give 
street address and attach a legal description for 


property as it appears on County Auditors Records): 
3511 Engle Road, Fort Wayne, Indiana 46809. бее attached Exhibit 


UA" for Property Legal description, 
Are architects' renderings or blueprints available on 
facilities to be constructed? Yes . No x, 





If yes, provide a copy of those renderings and blue- 
prints to the coordinator of the Fort Wayne Economic 


Development Commission. 


If no, describe facilities to be constructed. 








See attached Exhibit "p" 














is tne project solely міспіп tnewerty limits of- Fort 
Wayne? Yes x NO 

[f no,.give the name of the township and/or other 
municipality in which it is located. 





15. 


16. 


If project із not located within the city limits of 
Fort Wayne, will you waive your right to remonstrate 


annexation? Yes No 


Is the project within the Fort Wayne Community School 
District? Тез X Мо 
If по, state the name of applicable school districts. 


aa oe Е ЫНЫ 2 С а ОАА аа. 


What is the approximate size of the tract or parcel of 
property on which the project is to be situated? 


ci panee See 


Is the proposed facility, or a portion thereof, to be 
leased to another entity or entities? Yes No y 


If yes, name the entity or entities and indicate the 
portion of the project to be leased. 


Entity $ Leased 


ы — ee 











APPLICANT INFORMATION: 





17. 


Туре оҒ organization under which (һе applicant does 
business (e.g. corporation, partnership, sole pro- 
prietorship, joint venture). 

Corporation 








Under the laws of what state is the applicant organ- 
ized? 
Indiana 





Напе tne business ог businesses in which tne applicant 


is engaged. 
Manufacturer of Plastic Containers 








` 


20. 


ales 


2 


23. 


24. 


N 
іл 


2» 


Is the applicant qualified to do business in Indiana? 
Yes x No 


How long has the applicant been in operation in Allen 
County? 12. years. 


Please list the names and titles of principal operating 
personnel. 


Name Title 
George I. Lueken..—— ———— President ——ə—— >>  . - —— 
Philip R, Kul Mice Pres.—-—Sales—— — — 
Willi P. Krus. Vice Pres. - Administratión 


John Kellu Vice Pres. - Operations 


VENUE O 


Please list all persons or firms having ап ownership 
interest of 10% or more in the applicant. 





Name Title 
Georqe 3 Lueken President—————————— n 
Philip R. Kuhn _ ———- Vice-Bresident—————— Т” 
DOO IS Employees (1/3 ownership)- 








үсү сы a UU d 





Are any persons both (a) shareholders or holders of any 
debt obligation of the applicant; and (b) officers or 
members of the Fort Wayne Economic Development 
Commission or the Common Council of the City of Fort 
Wayne or the Allen County Council? Yes No у 


T£ yes, Lise that person or persons. 








Has any person listed above been convicted of a felony, 
or convicted of, or enjoined from, any violation of š 
state or federal securities law within tne past сеп 
(10) years? Yes Ho x 


D. 


If yes, list that person, or persons. 


lum ы ыы Жок сы U шыш AM 


ZONING AND INFRASTRUCTURE INFORMATION: 





26. 


21. 


28. 


29. 


30. 


31. 


What is the nature of the business to be conducted ат 
the project location? 


Manufacture Plastic Containers. ш  :- 





UE QUEUE (o Sr. E т ы = UU А А =a 
ОАА ce Nt c uer сс eS u 


What is the existing zoning classification on the 


project site? Commercial бете 


What zoning classification does this project require? 
n ap ut e NN C EM ны. чыц с SCANS IIS 
Is the project site within the flood plain or river- 
greenway area? Yes No x 


Does the proposed project need to be located within аг 
economie development target area? Yes x Ho 


Will the proposed project have ready access to City 
water? Yes X No 


If по, state the intended source of water for. this 
project. 











Hill the proposed project have ready access to Gil 
sewer? Yes x No 





Are any adverse environmental impact anticipated = 
reason of operation of the proposed project, wi 
particular reference to aut, else ob water pollutic- 
Yes WO EX 





Ifives; Severby descrive that impact. 











E. PUBLIC BENEFIT INFORMATION: 





34. State the nuuber of jobs currently employed by the 
applicant within Allen County. - Full Time 120 Part 
Time 


35. State the number of jobs to be created by the proposed 
project once it is placed into operation. 


Full Time 45 Part Time 


36. State the number of jobs to be created by the proposed 
project with three (3) years after it is placed into 


operation. Full Time 45 Part Time 

S Briefly describe the category and nature of the new 
jobs to be created. 
Extruder, Thermoforming Operators: Warehouse Personnel, Packers, 





Maintenance Personnel, Administrative Personnel 





ot АО, ЗАН ааа e 
Аааа аа EM 


ИА ЧЕ alae ес жш a ae 


38. What additional annual payroll will the new jobs 
generate (a) immediately after the proposed facilities 
are placed, and (b) within three (3) years thereafter. 


(a) $740,000 
(b) $860,000 








39. If the proposed project would not be approved for 
tax-exempt financing, is there any substantial possi- 
bility that loss of existing jobs would occur within 
Allen County? Yes ex Wo 





If yes, please list the approximate number of iobs to 
be lost and the approxmate net annual payroii lost. 
Also, give reason for those jobs to be lost. 


We intend to 








HO. Show will the proposed project furtner tne economic 
development objectives of the City of Fort Wayne? 
The project is located in an industrial area of Fort Wayne, Indiana. 
то the extent the area is further developed through expansion of 
existing industr the appearance of 2164 í 
will Бе enhanced. Such an appearance should encourage other companies 
not presentlu located in the Fort Waune area to consider locating here. 





F. ADVERSE COMPETITIVE EFFECT INFORMATION: 


Ж. 


42. 


43. 


Do any current or potential business competitors at 
present exist within the boundaries of Allen Ccunty? No. 


If yes,, list that competitior(s) and state if the use 
of tax-exempt economic development revenue tends for 
this project will put that competitor(s) at г competi- 
tive disadvantage. 


Шаа en а стика ll RC NEUTER Se 





EE р UY l CL AUN CE a ——s IT 


и, Gent iude oid teda ы шшш ш а 


Will the proposed facility have an adverse competitive 
effect on similar facilities already constructed and 
operating in Allen County? Yes No x 


If yes, state that adverse competitive effect. 





SOUL M iuc. NUMAE мы кс ENS 





ЕЕ SS e ee 


If bond proceeds are to be utilized for constrzction of 
a new facility, why could not any existing feojlities 
have met the needs of the applicant? 

We аге adding and modernizing our existing facilitu since we have 





outgrown it in its' present form. Our operations need to be 








centralized and thus we cannot utilize a facility located elsewhere 











FINANCIAL AND LEGAL INFORMATION: 





un. 


Applicant's net wortn as of the end of tns calendar 
quarter preceeding the date of application. 
51,685,000 





qave tentative arrangements been made for trs sale of 
bonds? v Тезек Чо 





46. 


47. 


48. 


If yes, briefly describe any such arrangements. 
А 1 " А x f 


of credit and several organizations wish to market the bond. 


a 


Has the proposed project been informally reviewed by 
bond counsel to determine whether it is in accordance 
with applicable state and federal law? 

Yes r x No 


How much equity contribution will be made by the 
applicant toward this project? 

Applica i i i 

related to the project to exceed the proposed $5,000,000 bond issue 
by $650.000 or.1]—5X-of-the-Project.—— В 





Applicant's S.I.C. Code: 3079 


H. APPLICANT'S CERTIFICATION: 





SEAL 


I/We certify that all information in this application 
and attached exhibits are true and complete to the best 
of my/our knowledge and belief. Verification may be 
obtained from any source named herein. 


Mullinix Packages, Tn. — — T 
Rame of App ant 





Its: President 





2. By: 





TUS 








idea Lu 244 дау of — = AU) E 


1. EXHIBITS: 


A 
B 








о 





с 





oy 





"n 





1 
2 


.) 
4? 


ON Iu 


Copy of legal description of ssoperty 
Applicant's financial statemen-s for the past 
Ehret s 63)myears. gr а еш letter of 
commitment for the purchase cz: the proposed 
bond issue 

Applicant's two (2) year incors projection 
Detailed breakdown of project cost 

Proof of applicant's equity ecntribution 

Copy of check paying the application fee 






еее; 


This application 
Commission. 


Return application, 


will 
exhibits are attached and the application,fee is paid. 
application is determined to be complete, then tnis project will 
be placed on the agenda of the Fort Wayne Economic Development 


exhibits, and application fee to: 
Mark Becker 

МГН ҮЗ i 

E.D.C. Coordinator 

City-County Bldg., 

One Main Street 

Fort Wayne, IN 


(219) 427-1127 


Room 840 


46802 


Members of the Fort Wayne Economic Development Commission: 


President 
Vice-President 
Secretary 
Hember 

Member 


Phil Howard 

Dave Schenkel 
Herman Friedrich 
Jonathon Smith 
Graceila Beecher 


Counsel for Economic Development Commission: 


Attorney David Boyer 


300 
202 W. 


Fort Wayne, 


422-7422 


Metro Building 
Berry Street 


IN 46803 


not be considered compiete until all 
Once the 


EXHIBIT A 
MULLINIX PACKAGES, INC. 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
FOR 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


LEGAL DESCRIPTION OF PROPERTY 


"PART OF 50 ACRES OFF THE EAST SIDE OF THE NORTHWEST QUARTER OF THE 
NORTHWEST QUARTER OF SECTION 21, TOWNSHIP 50 NORTH, RANGE 12 EAST, IN 
ALLEN COUNTY, INDIANA." 


EXHIBIT B 
MULLINIX PACKAGES, INC. 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
FOR 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


APPLICANT'S FINANCIAL STATEMENTS FOR THE PAST FOUR YEARS 
CERTIFIED BY COOPERS & LYBRAND 








MULLINIX PACKAGES, INC. 


Report on Examination of Financial Statements - 
Income Tax Basis 


For the years ended December 31, 1986 and 1985 





Coopers ; 
&Lybrand 


Сені Putte Ve conntants 


TABLE OF CONTENTS 


Page 
number 
Auditors' Report 1 
Financial Statements: 
Balance Sheet - Income Tax Basis 
as of December 31, 1986 and 1985 2 
Statement of Income ànd Retained Earnings - 
Income Tax Basis for the years ended 
December 31, 1986 and 1985 3 
Statement of Changes in Financial Posítion - 
Income Tax Basis for the years enced 
December 31, 1986 and 1985 4 


Notes to Financial Statements 5 


certified public accountants 
Т ers 
&Lybrand 


To the Board of Directors and Stockholders, 
Mullinix Packages, Іпс. 


We have examined the balance sheet - income tax basis of Mullinix 
Packages, Inc. аз of December 31, 1986 and 1985 end the related 
statements of income and retalned earnings - income tax basis and 
changes in financial position - income tax basis for the years 
then ended. Our examinations were made in accordance with 
generally accepted auditing standards and, accordingly, included 
such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


As described in Note 1, the Company's policy is to prepare its 
financial statements on the accounting basis used for income tax 
purposes. This basis differs in some respects from generally 
accepted accounting principles. Accordingly, the accompanying 
financial statements are not intended to present financial 
position and results of operations in conformity with generally 
accepted accounting principles. 


In our opinion, the financial statements referre to above present 
falrly the financial position of Mullinix Packages, Inc. as of 
December 31, 1986 and 1985, and the results of its operations and 
the changes іп its financial position for the yeérs then ended on 
the income tax basis of accounting described in Note 1, which has 
been applied on a consistent basis. 


Fort Wayne, Indiana, 
February 13, 1987. 


MULLINIX PACKAGES, 


BALANCE SHEET - INCOME TAX .BASIS 


as of DECEMBER 31, 1986 and 1985 


ASSETS 


Current assets: 
Cash and cash equivalents 
Refundable federal income taxes 
Accounts receivable: 
Trade 
Other 


Notes receivable, stockholders 
Inventories 

Deposits and advance payments on tooling 
Prepaid expenses 


Total current assets 


Cash value of life insurance 

Property, plant and equipment, at cost: 
Building 
Plant and office equipment 
Truck and autos 


Less accumulated depreciatlon 


Construction in progress 
Land 


Deposits and advance payments on equipment 
Unexpended bond proceeds on deposit 
Patents, less accumulated amortization 
of $92,659 in 1986 апа $87,224 in 1985 
Deferred financing costs, net of 
accumulated amortization of $50,313 in 
1986 and $39,223 in 1985 











1986 1985 

$ 283,747 % 274,840 
E о 

557,199 615,832 
3527 ГЇ 1,063 
559,210 615,895 
,983 395335 
1,100,863 644,780 
189,116 141333 
18,780 2,013 
2,128,999 1,741,196 
14,054 27,523 
0,2055 741 785,360 
4,745,993 2,590,625 
36,411 28,903 
55988, 115 3,101,888 
2590/0, 190 2m. 089.612 
3,669,953 1,765,276 
426,987 
231,769 231,769 
35903. 722 2,424,032 
67,800 180,600 
105,852 2,066,340 
141 5576 


61,790 


$6,280,358 


The accompanying notes are an integral part 
of the financial statements. 


2 


637983 


$6,509,250 





LIABILITIES 

Current liabilities: 
Note payable, bank $: 1506 6080 3 53,181 
Current maturities of long-term debt 134,677 309,214 
Accounts payéble 156,250 626,502 
Federal income taxes payable 13,500 
Accrued expenses 304,151 357 855 
Customer deposits 118,580 170,078 
Totai current liabilities 1,443,658 1,530,936 
Long-term debt 3,450,832 3,822,500 
ESOP loan 74,675 168,688 


STOCKHOLDERS' EQUITY 


Common stock, $20 par value; 30,000 
shares authorized; 25,000 shares 


issued and outstanding 250,000 250,000 
Additional paic-ín capital 10,000 10,000 
Retained earnirzs 1,125,868 895,814 

1,385,868 1,155,814 

Less ESOP stock, ас cost 71,675 168,688 


12311 193 987,126 


$6,280,358 $6,509,250 


MULLINIX PACKAGES, INC. 


STATEMENT OF INCOME AND RETAINED EARNINGS - 


INCOME TAX BASIS 


For the years ended December 31, 


Net sales 
Cost of sales 


Gross profit before 
manufacturing expenses 


Manufacturing expenses 


General and administrative expenses 


Income from operations 


Interest expense (net of interest income 
of. 581,139 in: 1996 айс 1 туноп 1985) 


Other expenses, net 
Income before income taxes 
Provision for income taxss: 


Federal 
State 


Net income 
Retained earnings, beginning of year 


Retained earnings, end o? year 


1986 and 1985 


1986 
$7,709,768 
1,419,448 


— eS es 





_3,290, 320 


2,014,540 


819,586 


2,834,126 


— 2 —— adt 


456,194 


(175,368) 


(8,860) 


271,966 


16,873 


25,039 


11,912 


Re а у EEA 
2305051 


895,814 


—— HÀ à 


$1,125,868 


1985. 
$5,655,349 





BO ua, 511 


2,643,538 


13369, 373 
8 


53,391 


2,222,761 


420,774 


(103,663) 
(10,747) 
306,364 


1897112 


19,538 


37,650 


268,714 


627,100 


$ 895,814 


The accompanying notes are an integral part 
of tne financial statements. 


MULLINIX PACKAGES, INC. 
5ТАТЕМЕМТ OF CHANGES ІМ FINANCIAL POSITION - 


INCOME TAX 


For the years ended December 31, 


BASIS 


1986 and 1985 


1986 1985 


| Financial resources provided from (used for): 


Operations: 
Net income ` 
Depreciation and amortization 


Assets and liabilities: 
Property, plant and equipment 
additions, net 
Proceeds from long-term borrowings 
Reduction of long-term borrowings 
Net change in: У 
Rerundable federal іпсоте taxes 
Accounts receivable 
Notes receivable, stockholders 
Inventories 
Prepaid expenses 
Cash value of life insurance 
Deposits and advance payments on 
equipment 
Unexpended bond proceeds 
Deferred financing costs 
Note payable, bank 
Current maturities of long-terz 
borrowings 
Accounts payable 
Federal income taxes payable 
Accrued expenses 
Customer deposits 
ESOP loan 
ESOP stock 


; Cash and cash equivalents: 
Increase (decrease) in cash 
Beginning of year 


End of year 


The accompanying notes гге an integral 


of the financisa- 


Ц 





$ 230,054. $ 1 268,714 


710,781 439,131 


| 4900,895 © ' "T0B, 115 


(2,171,946) (1,246,075) 


3,000,000 
(371,668) (279,221) 
(8,000) 

56,685 (371,941) 
235352 425913 
(456,083) (47,991) 
(16,767) (652) 

13,469 01,907.) 


94,717 (295,933) 
1,960,488 (2,066,340) 


(8,897) (37,002) 
Comets (134,213) 
125,463 ET, TTS 
(170,252) 396,186 
(13,500) 6,245 
(53,704) 250,728 


(51,498) 162,078 
(2305321) (5055579 


130,321 10:557 


(971,928) (555,287) 


(31,093) 122,858 


274,840 


151,982 


$ 243,747 $ 274,840 


statements. 


part 


NOTES TO FINANCIAL STATEMENTS 


1. SIGNIFICANT ACCOUNTING POLICIES 


BASIS OF PRESENTATION - The Company has elected to present its 
financial statements in accordance with the Company's accounting 
principles used for income tax purposes. Accordingly, the 
accompanying financial statements are not intended to present 
financial position and results of operations іп accordance with : 
generally accepted accounting principles. Опсег the tax method of 
accounting the following items are reported in a manner different, 
from that prescribed by generally accepted accounting principles: 
(а) subsequent to December 31, 1980, as prescribed by various Tax 
Acts, plant and equipment is depreciated over periods which аге 
generally significantly shorter than the estimated economic useful 
lives of the respective assets, (b) interest expense during the 
construction period of fixed assets, which qu fy as personal 
property, is charged to operations when incurred rather than 
capitalizing and amortizing over the life of tre respective assets 
and (c) deferred income taxes related to the гсоуе items are not 
provided. There are no other significant variztions from generally 
accepted accounting principles. 








INVENTORY VALUATION - Inventories are valued et the lower of average 
cost or market. à 2 


PROPERTY AND DEPRECIATION - Depreciation of plent and equipment 
acquired prior to January l, 1981 is calculate2 using both the 
straight-line and declining-balance methods over the estimated useful 
lives of the respective assets, principally as follows: 





Years 
Buildings 20 
Plant equipment З ENEB 
Office equipment Dose 
Equipment on operating leases CIUS 
Depreciation on assets acquired subsequent to Z=cember 31, 1980 is 


calculated in accordance with various Tax Acts ггіпсіра11у as 
follows: buildings - 15, 18 or 19 years; machinery and equipment - 5 
years; automobiles - 3 years. 


Construction in process at December 31, 1985 c? plant and equipment 
was not depreciated until placed in service in 2986. 


Ww 


NOTES ТО FINANCIAL STATEMENTS 


(Continued) 


INTANGIBLE ASSETS - Patents апа deferred financing costs relating to 
the issuance of Economic Development First Mortgage Revenue Bonds are 
being amortized on a straight-line basis over seventeen years 
2. and the life of the related debt (deferred financing 
costs). 


INVESTMENT TAX CREDITS - Investment tax credits are reflected as a 
reduction of the provision for federal income taxes in the year in 
which they are realized. The credit approximated $99,000 in 1986 and 
$82,000 in 1985. 

2. INVENTORIES 


, Inventories as of December 31, 1986 and 1985 consisted of: 


1986 1985 
Raw materials $ 597,768 $378,168 
Finished goods 503,095 253), 045 


1,100,863 631,913 
Other (rebuilt machinery, tooling 
and parts) 12,867 


$1,100,863 $644,780 


3. NOTE PAYABLE, BANK 





The Company has a $450,000 line of credit with a commercial bank 

which is collateralized by inventory and accounts receivatle. 
Interest is charged at one-half percent above the bank's rrevailing 

‘prime interest rate. Ав of December 31, 1986, borrowings against the 
line aggregated $130,000 at an interest rate of 8 percent. As of 

,December 31, 1985, borrowings against the line aggregated 553,787 at 
an interest rate of 10 percent. 


NOTES TO FINANCIAL STATEMENTS 


(Continued) 


(Е LONG-TERM DEBT 
Long-term debt at December 31, 1986 consisted of: 


1976 Economic Development First Mortgage 
Revenue Bonds (7.5 percent), due 
January 1, 1987 


1981 Economic Development First Mortgage 
Revenue Bonds, due in quarterly principal 
installments of $12,500 plus interest which 
is calculated at 70 percent of the lending 
bank's prime rate through October 1, 1991 
(5.25 percent effective rate at 

December 31, 1986) (a) 


1983 Economic Development First Mortgage 
Revenue Bonds, due in quarterly principal 
installments of $22,500 plus interest which 
is calculated at 70 percent of the lending 
bank's prime rate through July 1, 1993 
(5.25 percent effective rate at 

December 31, 1986) (a) 


1985 Economic Development First Mortgage 
Revenue Bonds, with interest at 70 percent of 
the lending bank's prime rate (5.25 percent 
effective rate at December 31, 1986). 
Commencing January 1, 1987, principal is due 
in quarterly installments of $66,667 plus 
interest through October 1, 1996, thereafter 
principal is due in quarterly installments 
of $16,667 plus interest through July 1, 
2000 with any unpaid principal balance 

plus interest due on October 1, 2000 (a) 


Less current maturities 


$ 28,009 


250,000 


607,500 


3,000,000 
3,885,509 


134,677 


$3,450,832 


NOTES TO FINANCIAL STATEMENTS 


(Continued) 


(a) The related agreements restrict the Company from, 
among other things, paying dividends, reacquiring 
its common stock and issuing additional debt 
(except certain defined amounts); also, a 
specified amount of defined net worth must be 
maintained. Essentially all property, plant and 
equipment is pledged as collateral. 


Aggregate maturities of the above long-term debt during the ensuing 
;five years approximate $434,677, $406,668, $406,668, $406,668 and 
$406,668, respectively. 


5. INCOME TAXES 


"Тһе effective federal income tax rate is lower than that normally 
¿expected principally due to the effect of graduated rates апа 

: investment tax credits. The Company has available approximately 
$101,000 of investment tax credit carryforwards which expire in 2001. 


6. INDUSTRY AND CUSTOMER DATA 


The Company principally manufactures (by extrusion-thermo forming) 
patented food packages and food packages based upon customer 
specifications.  Substantially all sales are to food packaging and 
processing companies. In 1986, Company net sales to three customers 
approximated $2,116,748 (27 percent), $1,460,508 (19 percent) and 
$932,051 (12 percent). Іп 1985, Company net sales to five customers 
approximated $1,336,300 (24 percent), $916,200 (16 percent), $799,000 
(14 percent), $662,200 (12 percent) and $633,100 (11 percent). No 
other customer accounted for more than 10 percent of the Company's 
net sales in 1986 or 1985. 


7. EMPLOYEES STOCK OWNERSHIP PLAN (ESOP) 





The Company began an ESOP in January 1984 covering all eligible 
employees. Contributions are at the discretion of the Company's 
Board of Directors and are charged against earnings in the year for 
which they are declared. In 1986, the contributions amounted. to 
$130,321, all of which is accrued at December 31, 1986. In 1985, the 
contributions amounted to $207,163, of which $199,383 was accrued at 
December 31, 1985. 


NOTES TO FINANCIAL STATEMENTS 


(Continued) 


In December 1981, the ESOP purchased 8,400 shares of the Company's 
outstanding stock from a former stockholder through the use of 1984 


contributions and from a bank loan. At December 31, 1986 and 1985, 
' the outstanding balance on the loan amounted to $204,996 and 


$313,926, respectively, with interest computed at 80 percent of the 
bank's prime rate (6.0 percent and 7.6 percent at December 31, 1986 


сапа 1985, respectively). Тһе ESOP loan and stock balances in the 
accompanying balance sheet have been reduced by loan principal 


amounts expected to be paid in the ensuing year, $130,321 and 
$175,238 at December 31, 1986 and 1985, respectively, from the 
accrued contributions referred to above. 
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REPORT OF INDEPENDENT ACCOUNTANTS 


; To the Board of Directors and Stockholders, 
Muilinix Packages, Inc. 


‚ We have audited the accompanying balance sheet - income tax basis of 
i Mullinix Packages, Inc. as of December 31, 1988 and 1987 and the 
related statements of income and retained earnings - income tax basis 
and cash flows - income tax basis for the years then ended. These 
financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing 
standards. Those standards require that we plan and perform the 
aucit to obtain reasonable assurance about whether the financial 

> statements are free of material misstatement. Ап audit includes 

` examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
mace by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 


As described in Note 1, these financial statements were prepared on 
the accounting basis used for income tax purposes and are not 
intended to be a presentation in conformity with generally accepted 
accounting principles. 


In ovr opinion, the financial statements referred to above present 
fairly, in all material respects, the financial position of Mullinix 
Packages, Inc. as of December 31, 1988 and 1987 and the results of 
its operations and its cash flows for the years then ended on the 


basis of accounting described in Note 1. 


Fort Wayne, Indiana, 
Fetruary 24, 1989. 


BALANCE 5НЕЕТ - ІМСОМЕ 


MULLINIX PACKAGES, INC. 


TAX BASIS 


as of DECEMBER 31, 1988 and 1987 


ASSETS 


Currenz assets: 
Cash end cash equivalents 
Refuncable federal income taxes 
Accounts receivable 
Inventories 
Deposits and advance payments on tooling 
Prepaid expenses 


Total current assets 
Cash value of life insurance 
Property, plant and equipment, at cost: 
Builéing 


Planz and office equipment 
Truck and autos 


Less accumulated depreciation 


Land 


Deposits and advance payments on equipment 
Unexpended bond proceeds on deposit 
Deferred financing costs, net of 


accunulated amortization of $66,469 in 
1988 and $58,391 in 1987 








1988 1987 
$ 2299057 2 %--381,077 
8,000 
901,353 523,059 
1,676,859 1,591,651 
40,815 98,868 
61,500 29,906 
2,909,584 2,632,564 
20,250 16,948 
132060180 5 1,206;180 
6132 T она" 5 015.139 
36,411 36,411 
7,369,759 6,259,030 
1,168,886 3, 205 512 
3,200,873 3,053,158 
231,769 231,769 
3.320612: 3,285,227 
79,636 200,768 
112,251 
44,135 БООЗ 
$6,486,547 $6,300,271 


The accompanying notes are an integral part 
of the financial statements. 


Current liabilities: 
Current maturities of 


Accounts payable 


Federal income taxes payable 


Accrued expenses 
Customer deposits 
Total current 
Long-term debt 
=S0P loan 


Total liabilit 


Common stock, $10 par va 
shares authorized; 25, 
issued and outstanding 


ditional paid-in capit 


=etained earnings 


Less ESOP stock, at co 


Total stockhol 








ers' equity 1,684,774 


$6,486,547 


1988 1987 
LIABILITIES 
.ong-term debt $ 485,000 $ 406,668 
844,435 597,976 
14,500 24,700 
3155755 159,970 
85,460 86,270 
1abilities 1,745,119 1951555904 
3,028,621 3,044,166 
28,000 59,278 
ез 4.801.113 4,679,028 
STOCKHOLDERS' EQUITY 
ue; 30,000 
00 shares 
250,000 250,000 
1 10,000 10,000 
1,452,774 1,420,521 
ҮШТІ 166805521. 
t 28,000 59,278 


бол 5.243 


6,300,271 


MULLINIX PACKAGES, INC. 


5ТАТЕМЕМТ ОҒ ІМСОМЕ AND RETAINED EARNINGS - 


ІМСОМЕ ТАХ BASIS 


For the years ended December 31, 1988 апа 1987 





1988 1987 
| Net sales $9,645,543 $9,499,375 
Cost of sales 5, 428013 55:346, 5 TT 
Gross profit before 
manufacturing expenses 42175530 1,122,798 
Manufacturing expenses 2,881,33! 9,113,333 
General and administrative expenses 996,404 0107003929 
3,877,738 3,515,262 
Income from operations 3395792 607,536 
Interest expense (net of interest income 
of $1,897 in 1988 and $7,550 іп 1987) кеш 0262,059) 356215, 677) 
Other expenses, net (11,880) (16,206) 
income before income taxes 62,853 315,653 
Provision for income taxes: 
Federal 19,700 47,000 
State 10,900 34,000 
30,600 81,000 
Net income 32,253 294,653 
Retained earnings, beginning of year Leo ane 1,125, 868 
Retained earnings, end of year 14152 4 1,420,521 


The accompanying notes are an integral part 


of the financial statements. 


MULLINIX PACKAGES, INC. ` 
STATEMENT OF CASH FLOWS - INCOME TAX BASIS 
For the years ended December 31, 1988 and 1987 


1988 1987 
Cash flows from operating activities: 
Cash received from customers $9,266,139 $9,503,21 
Cash paid to suppliers and employees (8,097,094) (7,996,5C 
Cash contribution to ESOP (202,043) (130,32 
Interest paid (252,120) “(220,56 
Іпсоше taxes paid (52,046) (52,55 
i Net cash provided by operating activities қ 662,536 1,103,27 
Cash flows from investing activities: 
` Capital expenditures (989,597) _ (403,85 
Cash flows from financing activities: 
i Net payments under line of credit (130, 0C 
| Proceeds from equipment term loan 500,000 
! Proceeds (interest income) from 1985 Economic 
: Development Bond fund 112,251 (6,3< 
Principal payments on long-term debt (437,210) (434, 67 
Proceeds from note receivable to shareholders ;9 
Net cash provided by (used in) financing activities 175,041 (562, 0¢ 
Net increase (decrease) in cash and cash equivalents (152,020) 137,32 
Cash balance at beginning оѓ year 391 071 s.. 243,71 
Cash balance at end оГ year 229,0 $ 381,01 


Reconciliation of net income zo net cash provided 
by operating activities: 
Net income $ 32,253 $ 294,65 
Adjustments to reconcile net income to net cash . 
provided by operating &ctivities: 


Depreciation and amorvization 9145392 895,5: 
(Increase) decrease in accounts receivable 4 

and refundable income taxes (370,291) 36,1* 
(Increase) in inventcry (85,205) (190,7: 
Decrease in deposits 2nd advance payments оп tooling 58,053 91,7! 
(Increase) on prepaiós and cash surrender value of 

life insurance (34,896) (14,0: 
Increase in accounts payable and accrued expenses 102,213 297,5! 
Іпсгеазе (decrease) іл federal income taxes payable (10,200) 24,7( 
(Decrease) in customer deposits (810) (32,3. 

Net cash provided ty operating activities $ 662,536 $1,103,2 


Тһе accompanying nozes are an integral part of tle financial statements. 


NOTES ТО FINANCIAL STATEMENTS 


1. SIGNIFICANT ACCOUNTING POLICIES 


BASIS OF PRESENTATION - The Company has elected to present its 


.financial statements in accordance with the Company's accounting 


principles used for income tax purposes. Accordingly, the 


: accompanying financial statements are not intended to present 


financial position and results of operations in accordance with 
generally accepted accounting principles. Under the tax method of 
accounting the following items are reported in a manner different 


from that prescribed by generally accepted accounting principles: 


(a) subsequent to December 31, 1980, as prescribed by various Tax 
Acts, plant and equipment is depreciated over periods which are 
generally significantly shorter than the estimated economic useful 


: lives of the respective assets, and (b) deferred income taxes related 


to item (a) are not provided. There are no other significant 


` variations from generally accepted accounting principles. 


INVENTORY VALUATION - Inventories are valued at the lower of average 
cost ог markets 


PROPERTY AND DEPRECIATION - Depreciation of plant апа equipment 
acquired prior to January 1, 1981 is calculated using both the 
straight-line and declining-balance methods over the estimated useful 
lives of the respective assets, principally as follows: 


Years 
Buildings 20 
Plant equipment 3-8 
Office equipment Б ec 
Equipment on operating leases 5 296 


Depreciation on assets acquired subsequent to December 31, 1980 15 
calculated іп ассогбапсе with various Tax Acts ргіпсіра11у ав 
follows: buildings - 15, 18 ог 19 years; machinery and equipment - 
5, Т or 20 years; automobiles - 3 years. 


INTANGIBLE ASSETS - Deferred financing costs relating to the issuance 
of Economic Development First Mortgage Revenue Bonds are being 
amortized on a straight-line basis over 10 years, the life of the 
related debt instrument. 


RECLASSIFICATION - Certain prior year amounts have been reclassified 
to conform with current year presentation. 


NOTES ТО FINANCIAL STATEMENTS 


(Continued) 


' CASH AND CASH EQUIVALENTS - For purposes of the statement of cash 
flows, the Company considers all cash on deposit with banks to be 
cash and cash equivalents. 

ага ІМУЕМТОКІЕЗ 


Inventories as of December 31, 1988 апа 1987 consisted of: 





1988 1987 
Raw materials s:-9056. 2801599 2703; 466 
Finished goods T207 519 888,188 


$146]64,859.$11591,65^ 


3. NOTE PAYABLE, BANK 





The Company has a $750,000 line of credit with & commercial bank 
which is collateralized by inventory and accounts receivable. 
Interest is charged at one-half percent above che bank's prevailing 
prime interest rate. Ав of December 31, 1988 and 1987 there were no 
borrowings against the line. 
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МОТЕ5 ТО FINANCIAL 5ТАТЕМЕМТ5 


(Continued) 


(à. LONG-TERM DEBT 
‘Long-term debt at December 31, 1988 consisted of: 


1981 Economic Development First Mortgage 

Revenue Bonds, due in quarterly principal 

installments of $12,500 plus interest which 

is calculated at 70 percent of the lending 

bank's prime rate through October 1, 1991 

(7.35 percent effective rate at 

December 31, 1988) (a) $ 150,000 


1983 Economic Development First Mortgage 
; Revenue Bonds, due in quarterly principal 
; installments of $22,500 plus interest which 
15 calculated at 70 percent of the lending 
bank's prime rate through July 1, 1993 
(7.35 percent effective rate at 
December 31, 1988) (a) 427,500 


1985 Economic Development First Mortgage 

Revenue Bonds, with interest at 70 percent of 

the lending bank's prime rate (7.35 percent 

effective rate at December 31, 1988). 

Principal is due in quarterly installments of 

$66,667 plus interest through October 1, 1996, 

thereafter principal is due in quarterly 

installments of $16,667 plus interest through 

July 1, 2000 with any unpaid principal balance 

plus interest due on October 1, 2000 (a) 2,466,667 


Equipment term loan, with interest at 3/4 

percent above the bank's prevailing prime 

interest rate (11.25 percent effective rate 

at December 31, 1988). Commencing August 18, 

1988, the loan is payable in monthly 

installments of $10,562 including interest. 

through July 18, 1993. Тһе loan is 

collateralized by the Company's inventory, 5 
accounts receivable and fixed assets 469,457 


137621 


Less current maturities 185,000 


$3,028,624 


т” 


NOTES TO FINANCIAL STATEMENTS 


(Continued) 


(a) The related agreements restrict the Company from, 
among other things, paying dividends, reacquiring 
its common stock and issuing additional debt 
(except certain defined amounts); also, a 
specified amount of defined net worth must be 
maintained. Essentially all property, plant and 
equipment is pledged as collateral. 


Aggregate maturities of the above long-term debt during the ensuing 


' five years are $485,000, $494,000, $504,000, $465,000 and $432,000, 


respectively. 


5. LEASES 


In 1988, the Company entered into operating lease agreements for 
certain equipment. Total rent expense under operating leases was 
$20,295 in 1988. Future fixed minimum payments under operating 
leases as of December 31, 1988 are as follows: 


1989 $26,869 
1990 22,869 
T9931 22,069 
1992 22,069 
1993 ex HE 

$99,650 


6. INCOME TAXES 


The effective federal income tax rate is lower than that normally 
expected principally due to the effect of graduated rates. The 
effective state income tax rate 15 higher than that normally expecte- 
principally due to the effect of certain nondeductible expenses. 


7. INDUSTRY AND CUSTOMER DATA 





The Company principally manufactures (by extrusion-thermo forming) 
patented food packages and food packages based upon customer 
specifications.  Substantially all sales are to food packaging and 
processing companies. In 1988, Company net sales to two customers 
approximated $2,060,038 (22 percent) and $1,254,244 (14 percent). in 
1987, Company net sales to three customers approximated $3,743,314 
(42 percent), $1,542,008 (17 percent) and $810,075 (9 percent). No 
other customer accounted for more than 10 percent of the Company's 
net sales in 1988 or 1987. 


NOTES TO FINANCIAL STATEMENTS | 


(Continued) 


28. EMPLOYEES STOCK OWNERSHIP PLAN (ESOP) 





;The Company began an ESOP in January 1984 covering all eligible 

| employees. Contributions are at the discretion of the Company's 

‚ Board of Directors and are charged against earnings in the year for 
; which they are declared. Contributions accrued and charged to 

з operations at December 31, 1988 and 1987 aggregated $76,000 and 

‚ $202,043, respectively. 


“Іп December 1984, the ESOP purchased 8,400 shares of the Company's 

: outstanding stock from a former stockholder through the use of 1984 
{ contributions and from a bank loan. At December 31, 1988 and 1987, 

; the outstanding balance on the loan amounted to $66,469 and $100,127, 
' respectively, with interest computed at 80 percent of the bank's 

| prime rate (8.4 percent and 7.0 percent at December 31, 1988 and 

; 1987; respectively). Тһе ESOP loan and stock balances in the 

' accompanying balance sheet have been reduced by loan principal 
amounts expected to be paid in the ensuing year, $38,469 апа $40,849 
at December 31, 1988 and 1987, respectively, from the accrued 
contributions referred to above. 


9. OTHER 


i In 1388, the Company adopted Statement of Financial Accounting 
Standards No. 95, "Statement of Cash Flows" (SFAS No. 95). Тһе 1987 
statəment of changes іп financial position has been restated to 
conform to SFAS Мо. 95. š 


EXHIBIT C 
MULLINIX PACKAGES, INC. 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
FOR 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 





l s n ok mu cbse 0 ыо 
NET SALES $12,960,000 %15,150,000 $18,180,000 
MATERIAL (5,962,000) (6,969,000) (8,565,000) 
LABOR (1,525,000) (1,591,000) (1,909,000) 
BURDEN (5.695.000) (4,513,000) . (5,211,000) 

COST OF SALES (10,980,000) (13,073,000) (15,483,000) 
GROSS PROFIT 1,980,000 2,077,000 2,697,000 
SELLING AND GENERAL (970,000) (1,055,000) (1,146,000) 

OPERATING INC(LOSS) 1,010,000 1,024,000 1,551,000: 
INTEREST EXPENSE (318,000) (415,000) (503,000) 
PRETAX PROFIT (LOSS) 692,000 609 , O00 1,048,000 
INCOME TAX (298,000) (262,000) (451,000) 
NET PROFIT ($394,000 $347,000 $597,000 


THE ABOVE REVENUE PROJECTIONS ARE BASED ON (1)A DETAIL ANALYSIS OF THE 
COMPANY'S PRODUCT DEMAND BY CUSTOMER AND (2) ОЧ PUBLISHED INDUSTRY 
STATISTICS. INDUSTRY PROJECTIONS INDICATE ANNUAL GROWTH RATES FOR THE 
COMPANY'S PRIMARY PRODUCT LINES TO EXCEED 100X THROUGH 1991. VARIABLE 
EXPENSES WERE GENERALLY PROJECTED AS A PERCENT OF SALES AND FIXED EXPENSES 
WERE GENERALLY PROJECTED BASED ON THE ANTICIPATED REQUIREMENTS FOR ASSETS 
AND EMPLOYEES AT THE DIFFERENT REVENUE LEVELS. 

THE ABOVE PROJECTIONS INCLUDE THE ADDITIONAL INTEREST AND ASSET 
DEPRECIATION RELATING TO THE PROPOSED BOND ISSUE. THIS ADDITIONAL COST 
DECREASES INCOME IN THE FIRST YEAR AFTER THE ISSUE UNTIL REVENUES REACH 
THE LEVELS ANTICIPATED BY THE PRODUCTIVE CAPACITY ADDED. 


1 


ЕЕ һа 2) 


ЕХНІВІТ D 
MULLINIX PACKAGES, INC. 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
1 FOR 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


' PROJECT DESCRIPTION AND ITEMIZED LIST OF EXPENDITURE BY CATEGORY 


REAL ESTATE IMPROVEMENTS 


SEPARATE BUILDING ADDITION TO PLANT(SO,OOOSF) $600,000 
‚ NEW LUNCH ROOM, PRINTING ROOM AND RELATED, 
> WALL AND STRUCTURE CHANGES ў 75,000 
OFFICE ADDITION 75,000 
GRINDING ROOM 25,000 
OTHER(VENTILATION, PARKING.LOT, FENCE, ETC.) 75,000 
SUBTOTAL REAL ESTATE IMPROVEMENTS 850,000 


PERSONAL PROPERTY IMPROVEMENTS 


TWO(2) COEXTRUSION LINES EACH WITH 4.5" AND 
3.5" EXTRUDERS; DREERS, BLENDERS; SHEET ІСІМЕ; 





GRINDERS, ETC. 1,800,000 
FOUR(4) NEW TERMOFORMING LINES EACH WITH 4O0"X80" 
PLATENS > TRIM PRESSES, GRINDERS, ETC. 1,500,000 
FOUR(4) NEW OR REBUILT TERMOFORMING LINES EACH 
WITH 3O"XS3O0" PLATENS, TRIM PRESSES, GRINDERS, ETC. 1,125,000 
COOLING TOWERS, REFRIGERATION UNITS, ETC. 200,000 
AIR COMPRESSORS 75.000 
BULK HANDLING FACILITIES(SILOS, РІРІМС, ETC.) 50,000 
ELECTRICAL FIXTURES, WIRING , ETC. 50,000 
4,800,000 
PROJECT TOTAL ; 5,650,000 
PROPOSED BOND ISSUE 5,000,000 
EQUITY CONTRIBUTION BY APPLICANT $650,000 


PERCENT EQUITY CONTRIBUTION BY APPLICANT 11.50x 


ЕХНІВІТ E 


MULLINIX PACKAGES, INC. Š 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
FOR 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


i 


; PROOF OF APPLICANT'S EQUITY CONTRIBUTION 


Й 
À 


TOTAL PROJECT COST PER EXHIBDIT DD” %5,650,000 
i 


5,000,000 


PROPOSED BOND ISSUE 


EQUITY CONTRIBUTION 


! 

THE ABOVE EQUITY CONTRIBUTION CONSISTS ОҒ EXPENDITURES RELATED 
DIRECTLY AND INDIRECTLY TO THE PROJECT WHICH THE APPLICANT PLANS TO 
FUND FROM OPERATING CASH FLOW. THE EXACT AMOUNT OF EXPENDITURES 
FUNDED FROM EQUITY AND THE METHOD OF FUNDING ARE SUBJECT TO CHANGE 
DEPENDING ON THE ACTUAL FUTURE OPERATING RESULTS ACHIEVED. 


oom à $ EXHIBIT F 


MULLINIX PACKAGES, INC. 
APPLICATION TO THE CITY OF FORT WAYNE, INDIANA 
FOR . 
ECONOMIC DEVELOPMENT REVENUE BOND FINANCING 


COPY OF APPLICATION FEE CHECK 


Í 


` 


Paid To: CITY OF EORT WAYNE Check No: 14461 No.0144 

Hemo: . Check Date: 05-19-89 
Item Inv Number Inv Date Invoice Amt Discount Invoice Net Amount Pa 
LAS ЕЕН ETN 05-18-89 d 250.00 0.00 1,250.00 142905 
2) 051889 02-18-89 50.00 0.00 50.00 904 
Total Check Amount 13430051 


DETACH BEFORE DEP 
MULLINIX PACKAGES, INCORPORATED 








LINCOLN NATIONAL DANK No. 0 P 4 4 
AND TRUST COMPANY 
Fort Wayne, Indiana 46802 
PACKAGES, INCORPORATED 
3511 ENGLE ROAD ( FORT WAYNE, INDIANA 46809 74-27/749 
(219) 747-3149 
PACKAGING SYSTEMS FOR THE ГООО INDUSTRY 


* Check No. 144 


One Thousand Three Hundred & 0/100 Hollar(s) 


PAY TO THE ORDER OF: 3 05-19-89 








CITY OF FORT WAYNE 





Lk.” ELSI HOC eS 541050 ve 





черетә, 


| 


i 


i 
' 


Report of the Fort Wayne Economic Development Commission 
Concerning the Ргоровеа Financing of > 
Economic Development Facilities for 


Mullinix Packages, Inc. 





Having been furnished certain data by the above applicant, and 
having had discussions with representatives of said applicant, the 
Fort Wayne Economic Development Commission now submits the 
following report pursuant to Indiana Code 36-7-12-1 et seq. 


Description of Proposed Facilities 





Project consist of the construction of a 30,000 sq. ft. building, office 





addition, and grinding room. The purchase of new manufacturing equipment 


extruders, driers, trim presses, grinders, air compressors and cooling towers. 











Estimate of Public Services Required 





All public services, including water and sewage, no exist. No 
public facilities will be made necessary on account of the proposed 


facilities. i 


Total Project Cost 





The total project cost for the purchase, construction and equipping 
of the facilities is estimated to be $ 5,000.000,00 including 
costs of issuance of the economic development revenue bonds. 


Number of Jobs and Estimated Payroll 





It is anticipated there will be approximately 45 new jobs 
created by this project with an estimated payroll increase of 


approximately $740,000.00 annually. 


Adverse Competitive Effect 





The construction of the facilities will not have an adverse 
competitive effect on any similar facilities already constructed 


or operated in or near Fort Wayne, Indiana. 


Dated this /J day of Мид, qu 








es c X < .. 


Herman Friedrich Graceila Beecher 





жеты л 


nathon Smith 








Thefias Jehl 





BILL NO. R-89-06-24 


REPORT OF THE COMMITTEE ON FINANCE 
—— чс МЫШ MVMEMHIIIBEB ON FINANCE 


MARK E. GiaQUINTA, CHAIRMAN 
THOMAS C. HENRY, VICE CHAIRMAN 
BRADBURY, SCHMIDT, 


WE, YOUR COMMITTEE ON Finance TO WHOM WAS 


RESOLUTION 
REFERRED AN (@RBINANGEXX (RESOLUTION) 
AND RATIFYING AN INDUCEMENT RESOLUTION OF TH 
DEVELOPMENT COMMISSION AUTHORIZING THE ISSUANCE AND SALE OF 
$5,000,000 ECONOMIC REVENUE BONDS OF THE CITY OF FORT WAYNE, 
INDIANA, FOR THE PURPOSE OF I 
PACKAGES INC. TO PRO 


AND EQUIPPING OF THE 

















HAVE HAD SAID (ORDINANCE) (RESOLUTION) UNDER CONSIDERATION 
AND BEG LEAVE TO REPORT BACK TO THE COMMON COUNCIL THAT SAID 
(ORBENANCE) (RESOLUTION) 


DO PASS DO NOT PASS ABSTAIN NO REC 
































DATED: pre ape 


Sandra E. Kennedy 
City Clerk 


